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AWRA AMBA MICRO-FINANCE INSTITUTION S.C.

COMPANY INFORMATION ’
FOR THE YEAR ENDED 30, JUNE 2025

Management Designation

1 Gintamo Nuramo Gonche CEO

2 Aleme Muhamed Ahmed HR Service Head and Board secretary
3 Getachew Worku Nega Finance Service Head

4 Getasew Ahmed Sied Marketing and sales Manager

5 Mitiku Tarekegn Ahmed ICT Service Head

6 Gebeyehu Wussie Ahmed Internal Audit service Head

7 Worku Gebeyehu Lakew (6(0]0) '

Independent auditor
Bezuayehu Mengesha. Certified Audit Firm

Addis Ababa,
Ethiopia

Registered office

Awra Amba Micro-finance Institution
Sub City, Dagmawi Minilk subcity
Woreda,Bahirdar kebele 14

Ambhara Region

Bahirdar/Ethiopia

Principal bankers

Cash on hand

Cash at CBE Current HO Woreta 522
Cash at Abyssinia-HO Current 409
Cash at Dashn-HO High brid

Cash at Tsedey-HO Current 11
Cash at Amhara Bank-HO Current
Cash at hibiret Bank-HO Current
Cash at Abay Bank -HO Current
Cash at Bunna Bank-HO Current
Cash at Coop Bank-HO Current
Cash at Enat-HO current

Cash at Awash-HO current

Cash at Addis Int-HO saving

Cash at Wegagen-HO current
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AWRA AMBA MICRO-FINANCE INSTITUTION §.C.
POLICY AMENDMENT
For the year ended 30, JUNE 2025

Awra amba micro finance institution sc woud like to amened and revised some the policy
based on the market demand,improve company profitabilty and others,so the following arc
amended organizational policy.and procuders

1 operation policy
compulsory saving interest revised from 7 % to 8%,minimum institutional deposit amount of
fixed time deposit revised from 500 birr to 50 birr,Intitial amount of fixed time deposit revised
500,000 birr to 100,000 birr,the maximum amount of salary based loan is revised 100,000 by
one guarantor and 150,000 by two guarantor, develope non interest loan product (sepecial
product),loan interest rate is revised salary and agriculture 24% to 26 % and emergency loan
interest revised from 26% to 29% and other loan product revised 26% to 28%. service charge
is revised from 3% to 4%, life insurance rate revised from 2.5% to 3%.

2 Human resource policy
Employee guarentee amended from (200,000 birr to 150,000),(150,000 to 100,000),(100,000
to 75,000) post of vacancy advertsing is from 5 days to 7 days for salary incriment staff
performance is revised from 70% to 75 % staff loan policy develop aproved by BOD and
applied staff working day of saturday is revised 4 hr to 8 hr also revised and modify
organizational structure

3 Finance policy
fixed asset intitial cost revised from 1000 birr to 5,000 birr ,susbstitute manual reciept by
electronic reciepts Branch float fund amount revised from 10,000 birr to 250,000 birr behalf of

the transaction is change from centeralized to Decenteralize%p’é}fpurchasing /.4, :
limite(stationary non fixed) is revised 1,000 birr to 3,000 birr~.?“j/ — N\ 2

(8 CamScanner


https://v3.camscanner.com/user/download

AWRA AMBA MICRO-FINANCE INSTITUTION S.C.
STATEMENT OF MANAGEMENT'S RESPONSIBILTIES
FOR THE YEAR ENDED 30, JUNE 2025

In accordance with the Financial Reporting Proclamation No. 847/2014, the Accounting and Auditing Board of Ethiopia (AABE) has |
directed the Company to prepare financial statements in accordance with International Financial Reporting Standards (IFRS). |
The management are responsible for the preparation of financial statements that give a true and fair view in accordance with the

International Financial Reporting Standards (IFRS) and with the requirements of the Commercial Code of Ethiopia and for such |
internal controls as management determine are necessary to enable the preparation of financial statements that are free from material |

misstatement, whether due to fraud or error.

The management accept responsibility for the annual financial statements, which have been prepared using appropriate accounting
policies supported by reasonable and prudent judgments and estimates, in conformity with the IFRS and in the manner required by the

Commercial Code of Ethiopia ,
The Management are of the opinion that the financial statements give a true and fair view of the state of the financial affairs of the

Company and of its profit or loss.
The management further accept responsibility for the maintenance of accounting records that may be relied upon in the preparation of

financial statements, as well as adequate systems of internal financial control.
The Management are of the opinion that the financial statements give a true and fair view of the state of the financial affairs of the

Company and of'its profit or loss,

Signed on behalf of the Management by:

{0% 096 1§29
YT RIG 15T

TN
Y
Gilll:lmog ionche /’/‘. " Getachew \JorkuNcga

CEO Finance service head
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AHARU ADYNA eHIDANLAT PR £CET

Bezuayehu Mengesha Certified Audit Firm

Ref.Ne_ SR -V -13
Date. _ 3 -\1D-3A¢

INDEPENDENT AUDITORS' REPORT

Opinion

We have audited the accompanying financial statements of Awraamba Micro Finance Institution
S.C set out on pages 4 to 35, which comprise the statement of financial position as at 30 June
2025, and the statement of profit or loss, Statement of Changes in Equity and statement of cash
flows for the year then ended, and a summary of significant accounting policies and other

explanatory information.

In our opinion, except for the matters specified under the bases for opinion paragraph, the
accompanying financial statements give a true and fair view of the state of financial affairs of the
company as at 30 June 2025and of its financial performance and cash flows for the year then
ended in accordance with the International Financial Reporting Standards (IFRS) adopted by the
company and the requirements of the Commercial code of Ethiopia,

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our
responsibilities under those standards are further described in the Auditor’s Responsibilities for
the Audit of the Financial Statements section of our report. We are independent of the Company
in accordance with International Ethics Standards Board for Accountants Code of Ethics for
Professional Accountants (IESBA Code), together with other ethical requirements that are
relevant to our audit of the financial statements in Ethiopia, and we have fulfilled our other
ethical responsibilities in accordance with these requirements. We believe that the audit evidence

we have obtained is sufficient and appropriate to provide a basis for our opinion.

During the year, the institution granted interest relief to certain borrowers, which is not permitted
under the micro finance Business proclamation and related National Bank of Ethiopia directives.
This also represents a related party transaction that has been properly disclosed in accordance
with ISA 24. However, subsequent the institution’s reversed this waiver and recognized the

waived interest amount as accounts receivable.

D)
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We noted that the institution’s has recorded other current liabilities without adequate supporting
documents. In accordance with IFRS 9 Financial instruments and ISA37 provisions, contingent
liabilities and contingent assets liabilities should be recognized only when there is a present
obligation supported by reliable evidence and the amount can be measured.

During the reporting The institution’s loan imperilment allowance is based on regulatory
provisioning rates rather than the expected credit loss model as required IFRS9. Consequently,
loan provision and related disclosures may not be in compliance with IFRS.

Interest income is recognized on cash basis, which does not comply with IFRS15 AND IFRS 9
required to use the effective interest rate method.

The institution has not recognized lease liabilities and right- use of assets in accordance with
IFRS16, instead, lease payments are expensed as incurred.

The institution does not disclose any key management compensation as required by ISA 24.

Employees benefit obligation have not been valued or disclosed in accordance with ISA 19.

Management's Responsibility for the Financial Statements

The Company's management are responsible for the preparation of financial statements that give
a true and fair view in accordance with the International Financial Reporting Standards (IFRS)
adopted by the company and the requirements of the Commercial Code of Ethiopia, and for such
internal controls as management determine are necessary to enable the preparation of financial
statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the management are responsible for assessing the
Company’s ability to continue as a going concern, disclosing, as applicable, matters re‘latec’i-to
going concern and using the going concern basis of accounting unless the management either
intend to liquidate the Company or to cease operations, or have no realistic alternative but to do

SO.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an
auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with ISAs will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these financial statements.
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a) Identify and assess the risks of material misstatement of the financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a bases for our opinion.
The risk of not detecting a material misstatement resulting from fraud is higher than for

one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

b) Obtain an understanding of internal control relevant to the audit in order to design audit

procedures that are appropriate in the circumstances, but not for the purpose of expressing
an opinion on the effectiveness of the Company’s internal control.

c¢) Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the management.

d) Conclude on the appropriateness of the management’s use of the going concern basis of
accounting and based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Company’s ability to
continue as a going concern. If we conclude that a material uncertainty exists, we are
required to draw attention in our auditor’s report to the related disclosures in the financial
statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions
are based on the audit evidence obtained up to the date of our auditor’s report. However,
future events or conditions may cause the Company to cease to continue as a going concern.

e) Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

We communicate with the management regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal
control that we identify during our audit. L

3 —
2 April 2024 Bezuayehu rtified Audit Firm

Addis Ababa
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AWRA AMBA MICRO-FINANCE INSTITUTION S.C.
STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
FOR THE YEAR ENDED 30, JUNE 2025

2025 2024

Notes ETB ETB
Revenue 3 26,211,201 5,628,596
Cost of Goods sold 4 7,730,307 541,098
Gross Profit 18,480,894 5,087,498
Selling and Administration Expenses 5 16,092,187 10,446,048
Other Income 3.1 293,194 156,797
Operating profit 2,681,901 (5,201,752)
Finance Cost s .
Profit before income tax 2,681,901 (5,201,752)
Operating Profit / Loss 2,681,901 (5,201,752)
Provision for Profit Tax 6 - -
Profit / Loss After Taxation 2,681,901 (5,201,752)
Profit/Loss Brought Forward (5,201,752) -
Profit from continuing operation 2,519,851) (5,201,752)
Transfer to Legal Reserve - -
Profit Transferred to Retained Earnings (2,519,851) (5,201,752)

The notes on pages 4 to 47 are an integral part of these financial statements.

The financial statements on pages 6 to 47 were approved by the Company's management on June

30, 2025 and signed on its behalf by:

Getachew Worku Nega
Finance Manager

-_—

Gintamo Nuramo M‘/\
Chief Excutive Officer_ ’
—_— Y
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AWRA AMBA MICRO-FINANCE INSTITUTION S.C.
STATEMENT OF FINANCIAL POSITION
FOR THE YEAR ENDED 30, JUNE 2025

2025 2024
Notes ETB ETB

ASSETS
Non-current assets
Loan and Advances to Customers 12 125,840,053 46,979,030
Property, plant and equipment 7 2,721,438 2,355,103
Investment Securities 2,872,000 1,012,000
Deferred tax assets 6 53,301 53,301
Pre Operational Asscts 11 - -
Total non-current asscts 131,486,793 50,399,434
Current asscts
Trade and other receivables 13 9,201,860 33,005,492
Cash and cash equivalents 8 13,558,179 7,709,635
Inventories - Stocks and Supplics 14 791,614 254,679
Total current assets 23,551,652 40,969,805
Total assets 155,038,445 91,369,239
LIABILITIES
Non-current linbilities
long-term Borrowings 17 79,903,687 22,617,330
Total non-current liabilities 79,903,687 22,617,330
Current liabilities
Customer Deposits 15 40,293,803 21,747,838
Trade and other payables 16 10,045,460 31,059,049
Current Taxations 19 253,798 263,526
Employment Benefit Obligation 18 755,399 198,640
Total current liabilities 51,348,459 53,269,055
Total liabilities 131,252,146 75,886,384

./' )
Net assets 23,786,299 75,886,384
EQUITY
Share capital 20° 26,291,200 20,000,000
Legal Reserve 21 - -
Retained earnings current year 22 -2,504,901 -4,517,145
Total equity 23,786,299 15,482,855
Total Liability and Equity 155,038,445 91,369,239

note the company consolidated financial position derived from FP note.
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AWRA AMBA MICRO-FINANCE INSTITUTION S.C.
STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 30, JUNE 2025

Retained
Capital Earnings Legal Total
ETB ETB Reserve ETB

Balance as at July 01,2023 20,000,000 (705,3812.02) 19.294,187.98
Capital Injection = - = =
Deferred Tax - 53,301 - 53,301
Transfer from P/L & Other Company Income - (5,201,752) - (5,201,752)
Legal Reserve - - - -
Prior Period Adjustments 1.337.119 - 1,337,119
Balance as at June 30, 2024 20,000,000.00 (4,517,145) - 15,482,855
Balance as at July 01,2024 20,000,000.00 (4.517,145) & 15,482,855
Capital Injection 6.291,200.00 - - 6,291,200
Transfer from P/L. & Other Comp.Income - 2,681,901 - 2,681,901
Legal Reserve - s S S
Prior Period Adjustments - (669.657) - (669.657)
Balance as at June 30, 2025 26,291,200.00 (2,504,901) - 39,269,154

note the company consolidated financial position derived from FP note
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AWRA AMBA MICRO-FINANCE INSTITUTION S.C.
STATEMENT OF CASH FLOW
FOR THE YEAR ENDED 30, JUNE 2025

2025
ETB
Cash Flows from operating activities
Profit for the year 2,681,901
Adjustments for:-
Depreciation charges 672,041
Priors period adjustment (669,657)
Net cash inflow from operating activities 2,684,285
Changes in Working Capital
Increase/Decrease Loan and Advances to Customers (78,861,023)
Increase/Decrease trade & other receivables 23,803,632
Increase/Decrease Inventory (536,935)
Increase/Decrease in trade & other payables (21,013,590)
Increase/Decrease Customer Deposits 18,545,965
Employment benefit obligations 556,758
Increase/Decrease Tax liabilities (9,729)
Total Adjustments (54,830,637)
Net Cash Flow from operating activities (54,830,637)

Cash Flows from investing activities

Purchase/Disposal of PPE (1,038,377)

Net cash used in financing activities (1,038,377)
Capital Injections 6,291,200 .
Investment Disposal L (1,860,000 1.~
Net cash from Investing activities ‘ ™ — 4,431,i60 ;
Cash Flows from financing activities # /,/ v
Net cash used for financing activities l‘.‘\.' 57,286,357
Net cash from financing activities \ '\ el 57,286,357
Net increase/decrease/in cash & Cash Equivalents N 5,848,544
Summary -~
Cash Balance at End of Period 13,558,179
Cash Balance at Beg of Period 7,709,635
5,848,544

Net increase/decrease/in cash & Cash Equivalents

note the company consolidated financial position derived from FP note.
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